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risk rather than bear it himself. The statement that there is no limit to credit except demand requires no comment. It bears its refutation on the face of it.
If I sell an article and do not require the purchaser to pay for it till after the lapse of three months, I may be said to give him credit, but there is no economy of gold or money. The payment is merely postponed. If during that period of three months I buy an article of equal value from him and we set off the one transaction against the other, there is a real economy of gold. No money passes between us. Under our system of Banking transactions of buying and selling are continually being set off against each other, and a great economy of gold results. A Bank, in addition to its other functions, acts as a Clearing House for its customers. The claims of the Bank against its customers1 and of the customers against the Bank,2 as well as of the customers against each other3 are all on record at the Bank, and are continually being set off against each other. But there never was, and never can be, a system of Banking which could be carried on without a basis of money somewhere.
Banking increases the efficiency of money as a medium of exchange, but even if it multiplies its efficiency ten-fold it leaves unaffected the
1 Loans and Advances.       2 Deposits.       3 Bills of Exchange.